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Legal Notice

The Federal Ministry for Climate Action, Environment, Energy, Mobility, Innovation and Technology (BMK) and the Environment 
Agency Austria tasked with coordination by the BMK will provide no financing services or associated advisory services and will 
complete no due diligence assessments under the Austrian Green Finance Alliance. Documents of the Green Finance Alliance 
shall not be construed as offers or recommendations for financial products or financial instruments. Despite being prepared with
the greatest possible care, no guarantee is provided for the information in this publication, and any liability of the publisher and 
authors is expressly precluded. Any legal information provided is solely the non-binding opinion of the authors and has no 
influence whatsoever on the decisions of the independent courts. 

Copyright 

All rights concerning I-PEPs and I-PEPs extended remain with the media owner (Federal Ministry for Climate Action). Commercial 
use or distribution is not permitted. Excerpts of this presentation may only be reprinted if the source Green Finance Alliance 
(2024). I-PEPs extended: supplementary presentation. Federal Ministry for Climate Action (Editor) is acknowledged. All other uses 
are not permitted without the written consent of the media owner.
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• On 8th July 2024, the Green Finance Alliance has started a public consultation on a new KPI-set for steering portfolio 

decarbonisation and managing GHG-related transition risks, called I-PEPs. 

• Stakeholder feedback so far shows high demand and positive sentiment towards I-PEPs. 

• To expand the use cases I-PEPs can be applied for, some stakeholders have asked to integrate companies’ GHG emission 

levels into the weighting mechanism.

• Since the initial use case of I-PEPs focused on measuring portfolio-centric emission performance, the different emission 

levels of portfolio constituents do not impact the original I-PEPs results.

• This supplement presents a simple adjustment to the I-PEPs weighting mechanism that would enable users to integrate the 

portfolio constituents’ emission levels as an additional weighting factor. 

• It is important to note that the general concept of I-PEPs is not affected by this supplement. However, I-PEPs extended

enables users to customize the weighting mechanism to their specific use case.
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In addition to the portfolio weighting, I-PEPs extended takes into account a second weighting element that reflects the 

significance of the emission level of portfolio constituents (e.g. companies).
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Step 1: Calculating company-specific emission performances, portfolio weights and emission weights.

𝜌𝐴 =
𝐸𝐴,𝑡+1

𝐸𝐴,𝑡
-1

𝐸𝐴 … Absolute GHG emissions, company A

Relative change of company A‘s GHG emissions

𝜌𝐴… Emission performance, company A

Portfolio-weighting of company A

𝜔𝐴𝑃 =
𝑉𝐴,𝑡+1
𝑉𝑃,𝑡+1

𝑉𝐴… Outstanding portfolio volume, 
company A
𝑉𝑃… Total analysed portfolio volume

𝜔𝐴… Portfolio-weighting, company A

𝜔𝐴𝐸 =
𝐸𝐴,𝑡+1
σ𝑖 𝐸𝑖,𝑡+1

Emission-weighting of company A

Mirrors company A‘s emission level in 

relation to the aggregated emissions of 

all portfolio constitutents
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Step 2: Define the Combined Weighting Factors (CWF) for the constituent‘s emissions and the portfolio composition
customised to the user‘s intended use case.

𝐶𝑊𝐹𝐴. = 𝜔𝐴𝐸 ∗ 𝐶𝑊𝐹𝐸 + 𝜔𝐴𝑃 ∗ 𝐶𝑊𝐹𝑃

Combined Weighting Factor 
(Portfolio Composition, CWFP) 

Combined Weighting Factor
(Constituents‘ emission, CWFE)

100 %0 %

0 %100 %

What influence should the portfolio composition and the portfolio constituents‘ absolute emissions have
on the I-PEPs result?

𝐶𝑊𝐹𝐸 + 𝐶𝑊𝐹𝑃 = 100%

Step 3: Calculation of the Combined Weighting Factor for company A (𝐶𝑊𝐹𝐴) 
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Portfolio-related Emission Performance

Step 4: To calculate the aggregated steering indicator, the company-specific emission performances are aggregated using the 
respective Combined Weighting Factor (CWFi).

𝜌𝑃 =෍
𝑖
(𝐶𝑊𝐹𝑖 ∗ 𝜌𝑖)

Summary: I-PEPs extended
More use cases can be covered by integrating a second weighting factor, that reflects the emission profile of

investees/borrowers.


By setting the Combined Weighting Factors, I-PEPs users can customise I-PEPs‘interpretation to their use case:
The higher CWFE is set the more the result will reflect the real-world decarbonisation contribution.



The higher CWFP is defined the more the result will reflect the portfolio-centric emission performance.
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Portfolio composition and emission data

Absolute GHG emissions 
(in tCO2e)

Previous 
year

Reporting 
year

YoY 
change

Portfolio
weight

Company A 10 20 100% 25%
Company B 500 500 0% 25%
Company C 10,000 9,000 -10% 50%
Total 10,510 9,520 -9%

Use cases based on different CWF settings

CWFE CWFP Use case description

Use case 1 0% 100%
Portfolio-centric emission
performance view

Use case 2 50% 50% Balanced view

Use case 3 100% 0%
Real world decarbonisation
contribution view

I-PEPs extended results

Use case 1 Use case 2 Use case 3

CWFi. CWFi CWFi

Company A 25,00% 12,61% 0,21%

Company B 25,00% 15,13% 5,25%

Company C 50,00% 72,27% 94,54%

I-PEPs result 20% 5% -9,2%
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CPEP
Investments
Equities &
corporate bonds

SPEP
Investments
Sovereign bonds

Corporate lending

Hi-LPEPHigh GHG emission sectors

Low GHG emission sectors

Hi-CPEP

Lo-LPEPLo-CPEP

LPEP

For all other steering indicators, I-PEPs extended
could be applied if, in addition to emission
intensities, the project-related absolute emissions
are available.
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• Due to I-PEPs extended public consultation has been extended until August 30th 2024
• Consultation documents: 

 Consultation draft
 Presentation
 Calculation excel
 Feedback template

• NEW: Supplementary documents for I-PEPs extended
 I-PEPs extended presentation (available in German and English)
 I-PEPs extended Calculation excel 

All (supplementary) consultation documents can be found on the consultation website

https://www.bmk.gv.at/en/green-finance/alliance/consultation.html
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Strategic Management
Federal Ministry for Climate Action, Environment, Energy, Mobility, Innovation and Technology | Department VI/3 – Green Finance and Sustainable Economy

Stefan Sengelin

Department VI/3

stefan.sengelin@bmk.gv.at

Caroline Vogl-Lang

Department VI/3

caroline.vogl-lang@bmk.gv.at

Mabel Reitbauer

Department VI/3

maria.reitbauer@bmk.gv.at

Information on green finance activities:

www.bmk.gv.at/green-finance

Requests on the Green Finance Alliance:

greenfinance@bmk.gv.at

Coordinating Office
Environment Agency Austria | Green Finance

Pedram Payami

Green Finance Team
pedram.payami@umweltbundesamt.at

Requests on the Green Finance Alliance: 

gf-alliance@umweltbundesamt.at

Andreas Rajchl

Head Department VI/3

andreas.rajchl@bmk.gv.at

Stephan Li

Green Finance Team
stephan.li@umweltbundesamt.at

Nina Meyer

Green Finance Team 
nina.meyer@umweltbundesamt.at

Paul-Simon Glade

Green Finance Team 
Paul-simon.glade@umweltbundesamt.at
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